The Economic Development Center, an agency for microcredit with more than eight years of experience in the microfinance area, and with an active portfolio of more than 10,000 clients, supports economic development by providing loans to entrepreneurial businesses.

Eligible Beneficiaries

·
Agricultural producers who have the Certificate of Agricultural Production (CPA);

·
Individuals certified as sole proprietors and incorporated as official businesses (PFA);

·
Approved businesses of family members (AF);

·
Commercial enterprise (Limited Partnership SRL, Society-named Enterprise with General Partner SNC, Shareholder-owned Corporation SA, etc.).

Activities Eligible for Credit*

·
Acquisition of Heavy Equipment / Farm Machinery / Vehicles / Tools, New or Used;

·
Acquisition of parts for repairs or upgrading equipment, raw materials, finish materials, commercial stock for warehousing;

·
Acquisition, construction, and interior finishing and decorating of commercial space, production facilities, barns, silos and warehouses;

·
Acquisition of animals, animal food and fodder, sowing and planting crops and orchards, maintaining fields, and reaping and harvesting crops.

*List of activities that can be financed is only an example, and is not limited to those mentioned.

Conditions of Credit

·
1.8% - for credit loans of three months;

·
3.8% - for credit loans of six months;

·
5.8% - for credit loans of nine months;

·
7.5% - for credit loans of 12 months;

·
7.5% per year on remaining balance for a credit loan, if it is used, for 2nd or 3rd years.  Entire loan is issued at the beginning of the loan, less interest retained for first year.  On the second and third year, borrower pays Interest calculated for that year on the remaining balance, plus the 2% fee below.

-- All of the above loans are charged an additional 2% Administrative Fee for insurance, which is calculated and paid at the beginning of each year, on the anniversary of the loan.

Other than the costs itemized here, there are no other hidden costs!

·
Maximum credit is $30,000 USD on each contract. (Equivalent to $25,000 euros);

·
Period of repayment:  less than 12 months, for financing current activities; and less than 36 months for longer term investments;

·
Repayment schedule:  flexible, adapted to the activities conducted by the borrower, proposed by the client, and approved by CDE;

·
Collateral is flexible, depending on the amount of the loan and the activity proposed to be financed (personal guaranty, asset collateral, or property mortgage);

·
Borrowed and Repaid funds are provided in RON Lei, according to the conversion rate from the USD amount in the contract;

·
Repayment can be made in advance without paying additional fees.

Advantages of the Credit Methodology of CDE

·
Operation efficiency in processing the credit application and in issuing the loan;

·
Low costs relating to receiving the funds, limited to opening bank account for fund transfer;

·
Reduce bureaucracy by completing application package and a minimum amount of required paperwork;

·
Loan officers of CDE go to the locations of the clients, providing consultation for the applications and loan documents;

·
Possibility of advanced repayment in part or in full with no additional fees or commission.

·
Flexible repayment schedule, the amount of each payment is proposed by the client in relation to the seasonality of their activities.
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